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b /1. My understanding is that you want to create four loan participation programs é’ Ry
] similar to four programs in Minnesota,The program created under s. 2384.656 is

¢ LV'XL“- similar to the Seller Assis oan Pro n Minnesota; the pxg’lg.am c.reated under

‘ S. 234.657 is similar to the Agricultural Improveme ‘ in Minnesota; and
Cokt | the program created under s. 234.658 is similar to the Value-Added Stock Loan@;
(LS Cenan

Program in Minnesota. The program under s. 234.66 in current law (Beginning Ku,@
Farmer Program) is the same as the Aggie Bond Beginning Farmer Loan Program in ‘
Minnesota. (For more details on the Beginning Farmer Program, see WHEDA’s N:“M“""’
website.) e

, R
2. Do you want to place a separate limit on the bonds and notes that WHEDA may issue Aep é’)
or the agricultural loan programs (ss. 234.656, 234.657, and 234.658)? You could have 6)

' a limit for each program or an overall limit for all three. (See the limits in s. 234.66 LIETR
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1. The Minnesota Seller Assisted Loan Program requires a borrower to agree to
participate in a farm business management program approved by the state, if a



-2 , " LRB-4923/Pldn
. PJK&RCT:kmg:pg
program is available Withir@ﬁles. This draft contains a similar requirement in s. |
234.656 (1) (a) 3. Minnesota apparently has a s1gmﬁcant number of these approved

programs. I am unaware of existing programs in Wisconsin that are similar to the
programs in Minnesota. Hove Fech G leger, puvedts EvPUT Corn tnvomh, Co U—S,e_ W

Wer‘;é Lvrina b e [PV §tans

2. The Minnesota Selléf Assisted Loan Program also requires a borrower to consult

- with a local office of the Board of Water and Soil Resources or with the federal Natural
Resources Conservation Service. Wisconsin does not have a Board of Water and Soil

Resources. Instead, this draft provides th¢ option »f consulting with a county Land
Conservation Commlttee See s. 234 656 (1) (a) 4.
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23491 (5) (a); and to create 234.655, 234. 656, 234.657 and 234.658 of the

statutes; relatmg to: authorizing the Wlsconsm Housing Economic

loans made for agmcultural purposes and eliminating the authorlty of the

Wisconsin Housmg and Economic Development Authority to guarantee certam |

2

3

4 : @lopment Authority to i issue bonds and notes for par!:icipation in certain .
5

6

7

loans made for agricultural purposes.

Analysis by the Legislative Reference Bureau

This is a prehmlnary draft. An analysis will be provided in a later version,
unless this draﬁ: 1s converted to an amendment. S -

The people of the state of Wisconsin, represented in senate and assembly, do

enact as follows:

8 SECTION 1. 234.03 (2m) of the statutes is amended to read:

9 234.03 (2m) To issue notes and bonds in accordance with ss, 234 08, 234. 40
10 234 50, 234.60, 234. 61, 234.626, 234.65, 234.655. and 234.66.
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SECTION 2. 234.265 (2) of the statutes is amended to read:

234.265 (2) Records or portions of records consisting of personel or financial
information provided by a person seeking a grant or loan under s. 234.08, 234‘.49,
234.59, 234.61, 234.65, 234.67, 234.83, 234.84, 234.90, 234.905, 234.907 or 234.91,
seeking a loan under ss. 234.621 to 234.626, seeking financial ass1stance under s.

234.656, 234.657, 234.658, or 234.66, seeking investment of funds under s. 234 03
(18m), or in which the authority has invested funds under s. 234.03 (18m), unless the
persou consents to disclosure of the information. |

SEC’I‘ION 3. 234.655 of the statutes is created to read:

234.655 Agrlcultural loan programs; general provxsmns. 1)
DEFINITIONS. In this section and ss. 234.656 to 234.658:

(a) “Agrlcultural commodity” has the meaning given in s. 94 67 (2)

(b) “Agricultural improvements” means improvements to a farm that are usefuI

for and intended to be used for farming purposes, including the purchase and ‘

construction or installation of improvements to land or buildings or other permanent

structures, including equipment mcorporated into or permanently affixed to the land
\2 2" 6@« Gl vante, VVLM»W\.L&AWJ/

nev

pi———e

or buildings or other structures. “Agricultural 1mprovements 1ncludes wind energy 44««94“4314

conversion facilities that have an output capacity of,ene-megawatt or less each, as

- shown by the nameplate capacity. “Agricultural improvements” does not include

equipment that is not affixed to land or improvements, or additions to such
equipment.

(c) “Agncultural loan programs” means the programs under ss. 234 656 to
234. 658

(d) “Eligible borrower” means a person to which all of the follewing apply:
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1. The person is a natural person who resides in this state or a family farm

corporation, as defined in s. 102.07 (5) (c), that operates in this state.
| 2. The person’s net worth, including the assets and liabilities of the person’s

spouse and dependents if the person is a natural person, does not exceed $258;000;
subject to adjustment under sub. (8) (b). 2757 e

3. The person demonstrates a need for the loan.

4, The person demonstrates an ability to repay the loan.

5. The natural person’s name does not appear, or no shareholder’s name
appears, on the statewide support lien docket under s. 49.854 (2) (b) or, if the name
of the hatural person or a shareholder appears on that docket, the natural person or -
shareholder provides to the authority a_bayment agreement that has been approved
by the county child support agencylunder s. 59.53 (5) and that is consistent with rules
promulgated unrier s. 49.858 (2) (a). |

6. The person satisfies any other requirements prescribed by the authority.

(e) “Farm credit service” includes a productlon credit assoc1atlon federal land

credit association, and agricultural credit association.

() “Farm purchase assistance loan” means a loan made by a participating
lender to an eligible borrower under s. 234.656.
(g) “Nameplate capacity” means the de51gnatlon by a unlts manufacturer of the
approximate generatingr capability of the unit.

(h) “Participating lender” means a bank, farm credit service, credit union,

~ savings bank, savings and loan association, or other person, other than a seller under

a land contract that has been approved by the authority to make loans to ehglble
borrowers under one or more agncultural loan programs and that has entered into

a part1c1patlon agreement with the authority under sub. (2).
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(i) “Wind energy conversmn facility” means ar any dev1ce such asa wmdcharger uﬂ\)

windmill, or wind turbine, that converts wind energy to a form of usable energy.

~k
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(2) PARTICIPATION AGREEMENT WITH LENDER. A lender seeking to make a loan in

~which the authority may participate under an agricultural loan program shall apply

to the authority for approval. If the lender is approved for makmg loans under one
or more of the agricultural loan programs the lender and the authority shall enter
into a participation agreement, which shall provide for the contractual obligations
of the lender and the authority with respect to any loan transaction in which the |
authority participates, the terms and conditions of loans in which the authority
participates, and other matters related to the lender’s 1nvolvement in the
agricultural loan programs. . | _'

(8) PARTICIPATION IN LOANS The authority may part1c1pate to the extent
prov1ded in ss. 234.656 (2) (a), 234.657 (2), and 234.658 (2) (a),in a loan made by a
participating lender under an agncultural loan program. SubJect to s. 234 658 @2

(b), the interest rate that the authonty charges for its portion of a loan shal] be less

than the 1nterest rate charged by the particlpatmg lender. Sub_]ect to any

requirements under ss. 234.656 to 234. 658, the authority may impose repayment or
other terms for its portion of a loan that are different from the participating lender’s
loan terms. The authority shall ensure that it obtains an interest in'the participating |
]ender S security for the loan in the same proportion as its participation in the loan
and w1th the same priority as the participating lender’s interest in the security

(4) BoNDSANDNOTES. (a) The authority may issue its bonds and notes to finance

the agricultural loan programs, including funding participation in loans

(b) The limits in ss. 234.40, 234. 50 234.60, 234.61, 234.65, and 234 66 do not

apply to bonds or notes issued under this subsection.
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(c) Section 234.15 does not apply to bonds or notes issued under this subsection.

(5) FEEs. The authority shall charge a fee for assistance provided under the

agricultural loan programs to cover the costs of administrating the agricultural loan

programs, including legal fees.

(6) RULEs AND PROCEDURES. The authority shall adopt rules and establish _

procedures for administering the agricultural loan programs, including rules or
procedures related to all of the following: '

(a) Application procedures for both eligible borrowers and lenders seeking to
make loans under the agricultural loan programs. |

(b) Approval requirements for lenders and additional eligibility requirements

for eligible borrowers, including any adjustments in net worth requirements based
}on changés in the consumer price index..

(e) The terms of participation agreements under sub. (2).

(d) Repayment and security interest requirements. |

(e) Procedural requirements for the authority’s-participation in loans.

() Auditing, inspection, and réporting requirements.

(g) Any other relevant matters.

SECTION 4. 234.656 of the statutes is created to read:

234.656 Farm purchase assistance loans. (1) Subject to sub. (2) (a), the
authonty may participate as provided in s. 234.655 (8) in a farm purchase as51stance>
loan for the purchase of farm property in this state if all of the following apply:

(a) The eligible borrower: |

1. Will be the principal operator of the farm being purchased and certifies that
he or she intends to use the farm only for agricultural purposes and to make farming .

his or her principal future occupation.
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2. Has sufficient education, training, or experience to succeed in tha type of
farming that he or she intends to undertake. |

3. Agrees to enroll and continue, for the first 5 years of the loan, in a farm
business management program that is approved by the authority, if such a program
is available within 45 miles of the eligible borrower’s residence.

4. Agrees to consult with a land conservation committee unders. 92. 06 ora local
office of the federal natural resources conservation service. |

5. Agrees to obtain credit life insurance in the amount of the total debt mcurred
to purchase the property.

(b) The seller of the property: | _

1. Isa natural person, a partnership, or a family farm corporatlon as deﬁned
in 5. 102. 07 (5) (c). | .

2. Partially finances the purchase of the property by loaning to.the “eligible '
borrower the amount by which the purchase price exceeds the sum of the prlnmpal
of the farm purchase ass1stance loan and any downpayment made by the eligible
borrower. | |

3. Subordinatés( his or her security interest in the property to the security
interest af tha participating lender and the authority.

| }(2) (a) The autharity may not finance more than 45% or $125,000, whicheirer '
is less, of the principal of a farm purchase assistance loan.

(b) A farm purchase assistance loan must be paid in full at the end of 10 years.,
but may be amortized over a longer period, as negotiated among the participating
lender, authority, aad eligible borrower.

(¢) The terms of the loan made by the seller to the eligible borrower shall be

negotiated and determined by the seller and eligible borrower.
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SECTION 5. 234.657 of the statutes is created to read:

234.657 Agricultural improvement loans. (1) Subject to sub (2), the
authority may participate as prov1ded in s. 234.655 (3) in a loan made by a
part1c1pat1ng lender to an eligible borrower for agricultural 1mprovements or to '
finance an existing debt to repair or replace farm driveways, dralnage ditches or tile
lines, grassed waterways, or agricultural buildings damaged by snow, ﬂoodmg, or
other weather-related causes, if all of the following apply:

(a) The eligible borrower is actively engaged in farming. |

(b) The collateral for the loan includes a first mortgage on farm real estate.

(c) The loan does not exceed 80% of the appraised value of the collateral for the
loan. | | |

(d) The term of the loan does not exceed 10 years.

(2) The authority may not finance more than 45% or $125,000, whlchever is
less, of the pr1nC1pa1 of a loan under this section.

SECTION 6. 234.658 of the statutes is created to read:

234.658 Agricultural ‘cooperative stock loans (l) Subject to sub (2) (a),

the authority may participate as provided in s. 234.655 (3) in a loan made by a

participating lender to an eligible borrower for the purchase of capital stock or other WAPS

e YL MNaw

equity interest in a cooperative organized under ch. 185, if all of the followmg apply: _,4,..\.

(a) The cooperative owns and operates, or proposes to build or purchase and

operate, a facility in this state fo rocessmg an agricultural commodity, / Mnl:(
L >

(b) The eligible borrower produces the agricultural commodi e—flu's
W~ ,[l W
ettamal

processed at the,,facﬂlty.

(c) The loan finances no more than 95% of the purchase pnce

equity 1nterest to be acquired by the eligible borrower

FoThen Sl wh,
of the stock or mp;
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SECTION 6

-(2) (a) The authority may not finance more than 45% or $24,000, whicheveris

less, of the principal of a loan under this section.

(b) The interest rate charged by the authority on its portion of a loan under this

section may not be more than 50% of the interest rate charged by the participating
lender.

(c) A loan under this section must be secured by the stock or equity interest

" acquired with the loan, a personal note executed by the eligible borrower, and any

other security required by the authority or participating lender.
SECTION 7. 234.66 (2) of the statutes is ﬁnended to read:
234.66 (2) The authority may—esta-bhsh—and shall administer a beglnnmg

farmer program to assist beginning farmers to purchase agrlcultural land
agricultural nn_provements, and depreciable agricultural property, as defined in 26
USC 144 (a) (11) (B). | |

| SECTION 8. 234.90 (4) of the statutes, as affected by 2001 Wisconsin Act 16 is
amended to read:

234.90 (4) GUARANTEE. The On or before the effective date of th1 ubsection

W

e Irevxsor inserts datel, the authority shall guarantee repayment of 90% of the %\V'A M

principal of any agricultural production loan eligible for guarantee under sub. (2) A

made to a farmer eligible for a guaranteed loan under sub. (3) or (3g).

SECTION 9. 234.907 (3) of the statutes, as affected by 2001 Wisconsin Act 16,

s

is amended to read: ' )ﬁw‘w

234.907 (3) GUARANTEE OF COLLECTION. The On or before the effective date of -

this subsection .... [revisor inserts datel, the authority shall guarantee collection of

- a percentage, not exceeding 90%, of the principal of any loan eligible for a guarantee

under sub. (2). The authority shall establish the percentage of the unpaid pr1nc1pal

@0’”
\?
iy

@o

7

X2
(44
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of an ehglble loan that will be guaranteed, using the procedures descrlbed in the
guarantee agreement under s. 234.93 (2) (a). The authority may establlsh a single
percentage for all guaranteed loans or establlsh different percentages for ehglble
loans on an individual basis.

SECTION 10, 234.91 (5) (a) of the'étatutes, as affected by 2001 Wisconsin Act 16,
is amended to read: - : | ._ ,. | -

234.91 (5) (a) The On or before the effective date of this paragr: aph-... Ireﬁm _
inserts date . the authority shall guarantee collection of a percentage of the principal
of a loan eligible for a guarantee under sub. (2). The principal amount of an ellglble
loan that the authority may guarantee may not exceed the borrower’s net worth or
25% of the total loan amount whichever is less, calculated at the time the loan is ._ ‘

made

(END)



STATE OF WISCONSIN ~ LEGISLATIVE REFERENCE BUREAU - LEGAL SECTION
(608-266-3561)

Nt 4e uw\{e\f@ oo WIEMA - #Wh/m?\




Livestock Expansion Loan Program Page 1 of 2

M4 HOME

NEWSROOM Y EMPLOYMENT

Consumer FAQ's | Producer FAQ's | Business FAQ's

LINKS

ABGUT MOA

MMR Animals & Feed > Finange
Animals & Feed Livestock Expansion Loan

r Horticultur Program (,\Wfb‘g‘ [743,03 )W»&“S

ét r & Land

Pests & Weeds

A loan program to assist livestock and
dairy producers finance the construction
of state-of-the-art facilities is offered
through the Rural Finance Authority
(RFA) in the Minnesota Department of

I Agriculture.
'Hot Topics e Rules
. e Loan Submission Checklist (PDF:
2002 Census of Agriculture 4 KB /1 page) ,
k-Friendl i e Loan Application (PDF: 126 KB / 8 pages)
E@L}MMEMS e Loan Agreement (PDF: 11 KB /1 page )
Forage Needs e Loan Comparison Chart

Livestock expansion means improvements to a livestock operation, including

Seasonal ltems
‘ ‘ the purchase and construction or installation of improvements to land,

Crop/Weather Reports buildings, and other permanent structures, including equipment incorporated in

Nursery Law Revisions or permanently affixed to the land, buildings or structures, which are useful for

Pesticide Recertification and intended to be used for the purpose of raising livestock. The purchase of

Flood Information livestock is NOT an eligible purpose for this program.

Quick Links The livestock producer will work through their local lender. If the lender agrees
. L to make a mortgage loan to the applicant, the lender and applicant will jointly

License A tion complete an application for a RFA participation. The RFA must have a

%g_up completed Master Participation Agreement with the lender on file. The RFA

BMLO—E.'ce gns ortu.niti es may participate on a loan up to 45% of the loan principal to a maximum of

Food Safet $250,000. The loan proceeds cannot be used to refinance an existing debt.

The participation term may be up to a maximum of 10 years. The loan may
have a balloon. Collateral for the loan must include a first mortgage on farm
real estate, but this does not have to include the farmstead.

Accessibility Plug-in The incentive to use the RFA program will be an affordable fixed interest rate

for Acrobat Reader for a certain period of time. Call the RFA for a quote. There is a $50 non-
refundable application fee on all loans. The lender may collect normal closing
costs.

An applicant must meet the following requirements:

1. Be a Minnesota resident, a Minnesota domestic family farm corporation
or a family farm partnership.

2. Atleast one of the applicants must be the principal operator of the farm
and be actively engaged in a livestock operation.

; http://www,.mda’.state.mn.uS/AgFinance/expansion.html 03/10/2003



Livestock Expansion Loan Program Page 2 of 2

3. Have a total net worth not to exceed $439,000 (indexed for inflation,
please call the RFA for current limitation) including the assets and
liabilities of their spouse and dependents.

MDA Contact

Gary Blahosky, Agricultural Finance Division
Senior Loan Officer

gary.blahosky @state.mn.us
' 651-296-4985

MDA Home I‘MQA Ato Z | Site Map | Privacy Policy | Terms of Use | Contact MDA | State of Minnesota

Minnesota Department of Agriculture, 90 West Plato Boulevard, Saint Paul, Minnesota 55107 » 651-297-2200
1-800-967-2474 « TTY: 1-800-627-3529 « webinfo@mda.state.mn.us

http://www.mda.state.mn.us/AgFinance/expansion.html - 03/10/2003
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Subd. 5. Livestock. "Livestock" means cattle, sheep,
swine, horses intended for slaughter, mules, farmed cervidae, as
defined in section 17.451, subdivision 2, llamas, as defined in
section 17.455, subdivision 2, ratitae, as defined in section
17.453, subdivision 3, bison (buffalo), and goats.

http://www.revisor.leg.state.mn.us/stats/17A/03.html 03/11/2003
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- Atty’s please complete this form and give to Mike Barman (or Lynn E. in his absence)

(Request Made By: KT ) .(Date: S 47 2003
- = - -
X@ Please transfer the drafting file for
2001 LRB *Y933 to the drafting file |

for 2003 LRB - /52

8¥" The final version of the 2001 draft and the final Request Sheet will copied on yellow paper, and

returned to the original 2001 drafting file. A new cover sheet will be created/included listing the new
location of the drafting file’s “guts”

B¥" For research purposes, because the 2001 draft was mcorporated intoa 2003 draft, the complete
drafting file will be transferred, as a separate appendix, to the new 2003 drafting file. This request form
will be inserted into the “guts” 6f the 2003 draft. If mtroduced the appendix will be scarmed/ added to the

electronic drafting file folder.

O = Please copy the drafting file for

(include the version) and plaCe it in the _

3 draft was incorporated into another 2003
per (darkened/auto centered/reduced to 90%) and added,
. This request form will be inserted into the “guts” of

the new 2003 draft. If introduced the! ¢ will be scanned/added to the electronic drafhng file folder.

L The original draftmg file will then Returned, intact; to it’s folder and ﬁled For future reference, a
copy of the transfer/copy request form will also be added to the “guts” of the original draft

Updated: 01/15/2003
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1 AN ACT to amend 234.03 (2m), 234.265 (2), 234.66 (2), 234.90 (4), 234.907 (3) and

2 234.91 (5) (a); and o create 234.655, 234.656, 234.657 and 234.658 of the

—~ ] oreaf)ﬂ"% | y
@ statutes; relating to: au!chuuzmg/' the Wisconsin )/ Housing ~Econemic
Kwrauq FV\MMQL : :
@ DeValppmeﬂtKAuthoﬁty taissue bonds~and notes for participatien in-eertain
5 0ans e for cult pu and eliminating the authority of the
6 ‘Wisconsin Housing and Economic Development Authority to guarantee certain
7

loans made for agricultural purposes.

Analysis by the Legislative Reference Bureau.

>K ‘ This is a preliminary draft. An analysis will be provided in a later version;w
unlessthis draftis~canverted-to-amanrendrient, .

The people of the state of Wisconsin, represented in senate and assembly, do

. enact as follows: ‘
% el -

S

P ””; 8 5, 7 //“ “SECTION 1. 234.03 (2m) of the statutes is ariended €6 Tead:
A\ a ' .
(f) 9 / 234.03 (2m) To issue notes and bonds in accordance with ss. 234.08, 234.40,

10 234.50, 234.60, 234.61, 234.626, 234.65, 234.655, and 234.66.

e

sotamniriteost
e I " e P e TN R AN Y e 275 - -
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SECTION 2
1 .;’// ﬂﬂﬂﬂﬂﬂﬂﬂ é ECTION 2. 234.265 (2) of the statutes is amended toread: \.9-/
2 | 234.265 (2) Records or portions of records consisting of personal or ﬁnanc1al\
3 § information provided by a person seeking a grant or loan under s. 234.08, 234.49, |
4 ‘&; 234.59, 234.61, 234.65, 234.67, 234.83, 234.84, 234.90, 234.905, 234.907, or 234.91,
5 seeking a loan under ss. 234.621 to 234.626, seeking financial assistance under s.

6 234.656, 234.657, 234.658, or 234.66, seeking investment of funds under s. 234.03
|

7 \ (18m), or in which the authority has invested funds under s. 234.03 (18m) unless the

\
‘/ 87z AN person consents to disclosure of the information:

o N 3
l’“ EC NS » ' ZW
10 4655 /( Agrlcultural loan programs; general provisions. (1)
R IXT023F. 3T .
- @ DEFINITIONS. In this section and ss. F&m
v
12 (a) “Agricultural commodity” has the meaning given in s. 94.67 (2).
13 (b) “Agricultural improvements” means improvements to a farm that are useful
14 for and intended to be used for farming purposes, including the purchase and
15 construction or installation of improvements to land or buildings or other permanent
16 structures, including equipment incorporated into or permanently affixed to the land
17 or buildings or other structures. “Agricultural improvements” includes wind energy

conversion facilities that have an output ca ac1ty of ene(megawatt/l or less each, as

3 ond Silihig for JM»\:;;? ,fz -
shown by the nameplate capac1t)§‘ “Agl'lcult al improvements” does not include

equipment that is not affixed to land or 1mprovements or additions to W

(s 1b ofxed Ao Jonad o W centad)

2 equipmemg K :

v 235 3%
22 (c) “Agricultural loan programs” means the programs under ss. 23(4\.65th
13?«36 :

@Oeeee

24 (d) “Eligible borrower” means a person to which all of the following apply:



= =

13
14
15
16
17
®
19
20
21
22
23
24
25
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SECTION 3

1. The person is a natural person who resides in this state or a family farm
v :
corporation, as defined in s. 102.07 (5) (c), that operates in this state.
‘2. The person’s net worth, including the assets and liabilities of the person’s

spouse and dependents if the person is a natural person, does not exceed

S v , |
subject to adjustment under sub. (%) (b). & OtsTam vrH
v 3723 3‘ S
3. The person demonstrates a need for the loan. » 37,

4. The person demonstrates an ability to repay the|loan.

5ﬁf€h%n§%§ﬁ gggogggﬁng%mt appear, ox/
appears?(\){l the statewide support lien docket under s. 49.854 (2) (bj/or, if the name
of the ngtural person or a shareholder appears on that docket, the natural person or
shareholder provides to the authority a payment agreement that has been approved
by the county child support agency under s. 59.53 (5) é{d that is consistent with rules
promulgated under s. 49.858 (2) (a).

6. The person satisfies any other requirements prescribed by the authority.

(e) “Farm credit service” includes a production credit association, federal land
credit association, and agricultural credit association.

(f) “Farm purchase assistance loanff means a loan made by a participating

A3 7 I v

lender to an eligible borrower under s. 234\657
(g) “Nameplate capacity” means the designation by a unit’s manufacturer of the

approximate generating capability of the unit.

(h) “Participating lender” means a bank, farm credit service, credit union,

_ savings bank, savings and loan association, or other person, other than a seller under

a land contract, that has been approved by the authority to make loans to eligible

borrowers under one or more agricultural loan programs and that has entered into

_ v
a participation agreement with the authority under sub. (2).

275000, of‘?
| 7450, 008 Forg
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1 (i) “Wind energy conversion facility” means any device, such as a windcharger,
windmill, or wind turbine, that converts wind energy to a form of usable energy.

(2) PARTICIPATION AGREEMENT WITH LENDER. A lender seeking to make a loan in

which the authority may participate under an agricultural loan program shall apply

to the authority for approval. If the lender is approved for making loans under one

(o2 TN o1 B N - N )

or more of the agricultural loan programs, the lender and the authority shall enter

. _ : i
@ into a participation agreemenb‘/\ulﬁzhﬁhall provide for the contractual obligations

8 of the lender and the authority with respect to any loan transaction in which the
9 authority participates, the terms and conditions of loans in which the authority
10 participates, and other matters related to the lender’s involvement in the

11 agricultural loan programs.

12 (3) PARTICIPATION IN LOANS. The authority may partlclpate, to the extent

13,32/ 2334 238 7€ gk 23935 (2))
provided in ss. 23'4\656,(2) (a), 234’65‘7[ (2); Yarid 234\659‘(2) (a))in a loan made 2% Sja’ 2¢

articipating lender under an agricultural loan program. Subject to s. (2)
p/ pating progr ] 234'551}(

(b), the interest rate that the authority charges for its portion of a loan shall be less

than the interest rate charged by the partlclpatlng lender. Subject to any
prc ZO RS 23§73

requirements under ss. 23*4”65‘? to Bﬁﬁ?(the authority may impose repayment or

other terms‘for its portion of a loan that are different from the participating lender’s

loan terms. The authority shall ensure that it obtains an interest in the participating
20 lender’s security for the loan in the same proportion as its participation in the loan

21 and with the same priority as the participating lender’s interest in the security.

22 7 .(4) BoNDS ANDNOTES. (a) The authority may issue its bonds and notes to finance - |

\
l
23 / the agricultural loan programs, including funding participation in loans. ' )

24 / i (b) The limits in ss. 234.40, 234.50, 234 60, 234.61, 234.65, and 234.66 do not

t
25 ‘ apply to bonds or notes issued under this subsectlon
i

L

W -......,,..‘M‘/
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—— G .
e

i

\

_ (c) Section 234.15 does not apply to bonds or notes issued under this subsectio

(ﬂ) FEEs. The authority shall charge a fee for assistance provided under the

| agricultural loan programs to cover the costs of administrating the agricultural loan
programs, including legal fees. | |

(6? RULES AND PROCEDURES. The authority shall adopt rules and establish
procedures for administering the agricultural loan programs, including rules or
procedures ?elated to all of the following: for

(a) Application procedures for W eligible borrowers andAlenders seeking to
make loans under the agricultural loan programs.

(b) Approval requirements for lenders and additional eligibility requirements

for eligible borrowers, including any adjustments in net worth requirements based

p—t — \

on changes in the consumer price index.
— 5 ) Adjuitnedty N the mewimum wm-o(,wfso{ar) {lcéu%y«f /ocm Hot e Cuj)lﬂﬂ{(;

he %erms of participation agreements under Sub. (2).

the cong
Procedural requlrements for the authority’s participation in loans. ida,

3 (
@ 7@ Repayment and security interest requirements. é““"" L"”‘ Q?%
O %ﬁ rm e,

@ (%( Tudltlng, inspection, and reporting requirements.
;’?\\' ( Any other relevant matters.
Ao 4 T3LB56-0f the Statates is created to rosd"
2363 v
19 . arm purchase assistance loans. (1)0Subject to sub. (2) (a), the
O authority may participate as provided in s. 234\65%(?3?) 1?1 a farm purchase assistance
loan for the purchase of farm property in this state if all of the following apply:
22 (a) The eligible borrower:
23 1. Will be the.principal operator of the farm being purchased and certifies that
24 he or she intends to use the farm only for agricultural purposes and to make farming

25 his or her principal future occupation.
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SECTION 4

2. Has sufficient education, training, or experience to succeed in the type of
farming that he or she intends to undertake.
3. Agrees to enroll and continue, for the first 5 years of the loan, in a farm

business management program that is approved by the authority, if such a program

‘is available within 45 miles of the eligible borrower’s residence.

4. Agrees to consult‘ with a land conservation committee under s. 92.06 or a local
office of the federal natural resources conservation service.

5. Agrees to obtain credit life insurance in the amount of the total debt incurred
to purchase the property.

(bj The seller of the property:

1. Is a natural person, a partnership, or a family farm corporation, as defined

ins. 102.07 (5) (c)V

2. Partially finances the purchase of the property by loaning to the eligible
borrower the amount by which the purchase price exceeds the sum of the principal
of the farm purchase assistance loan and any downpayment made by the eligible

borrower.

3. Subordinates his or her security interest in the property to the security

interestiS of the participating lender and the authority. P ML oAb ago uj‘f’ M
) Wﬁ 13?’30(5_) |

(2) (a) The authority may not finance more than 45% or $125,000 Av%r&uchever
is less, of the principal of a farm purchase assistance loan.

(b) A farm purchase assistance loan must be paid in full at the end of 10 years,
but may be amortized over a longer period, as negotiated among the participating
lender, authority, and eligible borrower.

(c) The terms of the loan made by the seller to the eligible borrower shall be

negotiated and determined by the seller and eligible. borrower.
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SECTION 5
\SECTION 5. 234:657-0f the : s?isfmwcreated«mreadﬂ
~ 3¢ 3Y
\M@)Agmcultural improvement loans (l%/ Subject to sub. (2), the
23830

‘authority may participate as provided in s. 234"65‘51’ (8) in a loan made by a
participating lender to an eligible borrower for agricultural improvements or to
finance an existing debt to repair or replace farm driveways, drainage ditches or tile
lines, grassed waterways, or agricultural buildings damaged by snow, flooding, or
other weather-related causes, if all of the following apply:

(a) The eligible borrower is actively engaged in farming.
(b) The collateral for the loan includes a first mortgage on farm real estate.
(c) The loan does not exceed 80% of the appraised value of the collateral for thé

loan.

bt o odjuhodt e

5239 o) (<)
(2) The authority may not finance more than 45% or $125, 000, ﬁwhlchever 1s

(d) The term of the loan does not exceed 10 years.

less, of the principal of a loan under this section.
CT. .658 o atutesT , ad:

YA
Dig'r:%cultural cooperative stock loans. (1) 3"Subject to sub. (2) (a),

the authority may participate as provided in s. 234/655( (3) in a loan made by a

participating lender to an eligible borrower for the purchase of capital stock or other
equity interest in a cooperative organized under ch. 185, if all of the following apply:

(a) The cooperative owns and operates, or proposes to build or purchase and
operate, a facility in this state for processing an agricultural commodity.

(b) The eligible borrower produces the agricultural commodity that will be
processed af the facility.

(¢) The loan finances no more than 95% of the purchase price of the stock or

equity interest to be acquired by the eligible borrower.



e
N = O

2001 — 2002 Legislature ~-8- LRB-4923/P1

PJK&RCT:kmg:pg
SECTION 6

ybL)e&f)(‘owQJM urdey

(2) (a) The authority may not finance more than 45% or $24,000*whichever is £ 135( 3G
less, of the principal of a loan under this section. | (S-‘}(C'{/
(b) The interest rate charged by the authority on its portion of a loén under this
section may not be more than 50% of the interest rate charged by the participating
lender.
() A .loan under this section must be secured by the stock or equity interest

acquired with the loan, a personal note executed by the eligible borrower, and any

other security required by the authority or participating lender.

SEéTIOl\/ 7. 234.66 (2) of the statutes is amended tq read: L , J
On o kel vre, the effecbive qu%a{ﬂq: Subseion - Efew&‘w‘ /ML//';&&M

234.66 (2) ‘TheAa_uthoxity Y, i M administer a beginning

farmer program to assist begihning farmers to purchase agricultural land,

agricultural improvements, and depreciablé agricultural property, as defined in 26

USC 144 (a) (11) (B).

\

" SECTION 8. 234.90 (4) of the statute 5 deorsi s

amended to read:

4

234.90 (4) GUARANTEE. The On or before the effective date of this ubsection

1 ) m
..... [revisor inserts date], the authority eha-l-}Agﬁarantee repayment of 90% of the

principal of any agricultural production loan eligible for guarantee under sub. (2)
made to a farmer eligible for a guaranteed loan under sub. (3) or (3g).

SECTION 9. | 234.907 (3) of the statutes,A¢/ i
1s amended fo read:

234.907 (3) GUARANTEE OF COLLECTION. The On or before the effective date of

this subsection .... Irevisbr inserts datel, the authority sMﬁantee collection of

a percentage, not exceeding 90%, of the principal of any loan eligible for a guarantee

under sub. (2). The authority shall establish the percentage of the unpaid principal



2001 — 2002 Legislature ~9- PIKERO T

et » SECTION 9

of an eligible loan that will be guaranteed, using the procedures described in the

)

guarantee agreement under s. 234.93 (2) (a). The authority may establish a single
percentage for all guaranteed loans or establish different percentages for eligible
loans on an individual basis.

SECTION 10. 234.91 (5) (a) of the statuteyWMMMA#Um |

is amended to read:‘

234.91 (5) (a) The On or before the effective date of this paragraph .... [revisor
inserts date], the authority sha-li‘:ﬁrantee collection of a percentage of the principail

of a loan eligible for a guarantee under sub. (2). The principal amount of an eligible

xZ
< e
i

FlOF ,

10 loan that the authority may guarantee may not exceed the borrower’s net worth or
11 25% of the total loan amount, whichever is less, calculated at the time the loan is
12 made.

(END)

Ny
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2.3’ .02 Creation and organlzatlon (1) There is created a public body politic and corporate to

Mance boovd of Yl
& be known as the “WISCOHSIWHM%MM%‘ Authontg’a Thejauthority shall con-

sist of 7 members nominated by the governor, and with the advice and consent of the senate
\#{‘ appointed for ${4gaeed 7—year terms. Members shall be residents of the state, and not more than

4 may be members of the same political party. The terms of the members of the authonty expire

1
:(2/ on\lunezgiﬁ one in each succeedmg year. Each member’s appomtment remains in effect until a suc-

boarA
‘K cessor is appomted Annually, the governor shall appoint one member as chairperson and the}{authon-

)K ity shall elect one member as vice chairperson.

board M
gk (2) The wthoﬂiyAshall appomt an executive director and associate executive director who

AK not be members of the autherity and who shall serve at the pleasure of the jaytherity. 6 Theg/s all 6(
ﬁiuw'tw & 'ékz ecectig ' diredor ard £l df‘oocbwibmdzf Liredor
&e&ompensatlonX&sfﬂse/mﬂmBWytfrxc@ except that the compensat1on of the executive
5%_ d1rectox\sbral—l’\ Wegxceed the maximum of the salary range established under s. 20.923 (1) for posi-
tions assigned to executlve salary group 4 and the compensation of each other employee of the
* authc‘éty M%xceed the maximum of the salary range established under s. 20.923 (1) for posi-

J
boor
5&- or other person de51gnated by resolution of the authol%}ﬂ shall keep a record of the proceedings of

M be custod1an of all books, documents and papers filed with the authority, the

;K minute book or journal of the authorltﬁ and its official seal. The executive director\t,associate

J

7ﬁ executive directoB or other person may cause copies to be made of all minutes and other records and

gé tions assigned to executive salary group 3. The executive director o, associate executive dlrectorJ

documents of the authority and may give certificates under the official seal of the authority to the

the
)}\A effect that suohxcoples are true coples and all persons dealing with the authority may rely uponAsueh

certificates.
V/c bo a/-'éq

(3) Four members of thekamhowél%y constitute a quorum. The affirmative vote of a majonty
% boad (s
% of all{the members of the authority shaﬁ,be jecessary for any action taken by the authorlty A O‘Q

% vacancy in the membership of the wﬂ&eﬁw shal%not impair the right of a quorum to exercise al}{tne

C
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}ﬁ rights and perform al\(he duties of the authority. Each meeting of the a\ﬁh@my;(shall be open to the

Trgett 2- ol ~/{Ly/p/

o} L bdafj

public. Notice of meetings, or waivers thereof, shall be as provided in the bylaw if the authority.

Resolutions of the authority need not be published or posted. The\authcmyl\may delegate by resolu-

o lonsiderg

Ao
% tion to one or more of its members or mgﬁexecutlve director suclﬁlpowers and dutles P&lt desmﬁproper

t/ [oaa—f}

7( (5) The members of the authefity/shall recei{/e no compensation for the performance of their

)‘4 duties as members, but each y\ptumember shall be reimbursed for the member’s actual and necessary

e

expenses while engaged in the performance of the member’s duties.

e L
\(6\? (a) EMrofﬁcel agent,or employee of the authority who, directly or indirectly, has
a

ny figancial interest in any bond issue or in any loan or any property to be included in, or any ¢

(b) Notwithstandih

any other prov1s10n of law, it is not a conflict of 1nterest or violation of this

section or of any other law~for a trustee, director, ofﬁceﬁ or employeg- of[’partlcxpatmg health institu-

tion, part101pat1ng educational i

stitution or participating child care provider or for a person having

the required favorable reputation foxskill, knowledge experiencé in state and municipal finance

or for a person having the required favogable repufation for skill, knowledge and experience in the

field of hez}lth facility, educational facility f child care center architecture|to serve as a member of

[N T LY
the-authority; if in each case to whichpar. (a) is ‘agilicable, the trustee, director, officer or employee

E).f' the participating health institytion, participating em{ational institution or participating child care

providea abstains from digedission, deliberation, action and vote by the authority in specific respect

to any undertaking pyrSuant to this chapter in which his or hé participating health institution, partic-

institution or participating child care providég/has an interest, or the person hav-
ing the requjred favorable reputation for skill, knowledge and experience in state and municipal

finance gbstains from discussion, deliberation, action and vote by the

L{t\}\lority in specific respect
to ayy’ sale, purchase,or ownership of bonds of the authority in which any wsmess of which such
person is a participant, owner, ofﬁce& or employee has a past, current or future mterest or such per-

son having the required favorable reputation for skill, knowledge and experience in the field of

2 e et
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/' health facility, educational facility or child care center architecty

eration, acti

ains from discussion, delib-

d vote by the authority in s

e

respect to construction or acquisition of any proj-

ch person.is a participant, owner, officeror

employee.has a past, current or future interest. .
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" History: 1973 c. 304; 1975 c. 224; 1977 ¢. 29; 1979 c. 221; 1983 a. 192; 1987 a. 27, 403; 1991 a. 39,316; 1993 a. 124.
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